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Flattish week with Q1 updates in focus

e Both the Dow Jones Solar Energy Index and MSCI World Index ended flat
during the week. No major changes in fossil fuel prices were seen as well, ex-
cept for coal, whose price decreased by 5%. This week was marked by the
updates on Q1 from the industry companies, most of which were positive.
Moreover, we discuss the recent change in Isuppli outlook for PV industry

demand for 2010-2011.

e Yesterday, REC’s management commented that the full capacity in Singa-
pore plant might be reached as soon as Q4 2010, but the ramp-up will de-
pend on the market conditions. The news is positive, as it shows that project
execution is on track. Nevertheless, the worrisome factor is the need to sell
increasing production volumes in an oversupplied market. On Monday, the
company also announced that legal issues in the USA were solved as agree-

ment with the opponent had been reached.

e Canadian Solar came up with a negative trading update yesterday. A gross
margin is seen at 13,0-13,5% versus earlier guidance of mid teens. Currency
losses will also burden profits. Volume shipments guidance of 189-191MW,
on the other hand, was in the higher range of guided 180-190MW. The com-

pany sees strong demand continuing into Q2, but margins in line with Q1.

e On Monday, Evergreen Solar reported preliminary sales of USD 75,5m
versus the consensus of USD 73,6m. The average selling price was down
4% Q/Q, but mostly on the stronger dollar. Volume shipment guidance of
175MW was maintained for 2010. For Q2 it is expected that shipments should

be 37-38MW.

e Yesterday Isuppli raised its solar PV demand forecasts for 2010 from
8,3GW to 13,6GW. Moreover, the industry research company expects that so-
lar PV installations will continue to grow in 2011 to 20,3GW, which is almost a
tripling compared to 2009. Importantly, a profile of global demand should be
better diversified geographically going forward, reducing the industry’s de-
pendence on Germany. Isuppli mentions that even a shortage of supply could
occur during the quarters of high demand in 2010 and a more pronounced
supply shortage is possible in 2011. The projections from Isuppli seem bullish
compared to other estimates and in case they materialize, this will be highly

positive for the whole solar industry.
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Share price performance
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Key figures
Company Source Mkt. cap. EV* P/E EV/EBITDA* EVIEBIT*
USDm USDm | 2010e 2011e | 2010e 2011e | 2010e 2011e
REC Terra Markets 2715 4 478 neg 19,0 9,9 5,0 58,7 14,7
REC Consensus** 2715 3803 nm 18,5 8,9 5,0 51,4 10,8
First Solar Consensus™ | 11318 | 10 821 21,2 17,9 14,0 11,4 17,2 14,1
Q-Cells Consensus™* 887 1903 nm 35,3 12,1 8,1 46,1 21,0
Suntech Power Consensus** 2 538 3023 19,0 14,6 9,8 8,2 13,2 11,2
SunPower Consensus™** 1763 2 011 13,0 9,4 7,2 5,0 11,2 7,7
SolarWorld Consensus** 1704 2101 19,1 16,0 7,6 6,3 12,7 10,2
JA Solar Consensus** 968 973 11,8 10,7 6,3 6,0 8,2 7,7
Conergy Consensus** 434 823 nm 40,6 25,5 10,8 nm 19,0
Energy Conversion Devices Consensus™ 326 371 nm nm nm 20,9 nm nm
China Sunergy Consensus** 187 1126 10,5 13,7 nm 32,1 54,0 54,3
ReneSola Consensus** 598 824 11,8 11,3 7,4 5,7 11,4 9,8
PV Crystalzox Solar Consensus** 288 18 12,8 9,5 4.4 3,1 6,5 4.5
Evergreen Solar Consensus™* 260 471 nm nm 39,7 6,2 nm 33,5
Canadian Solar Consensus** 892 1119 11,4 10,9 9,3 8,3 10,8 10,6
Motech Industries Consensus™* 1439 1155 20,5 171 11,1 8,0 16,3 12,7
LDK Solar Consensus** 1084 2495 23,9 12,0 11,6 7.4 20,5 14,6
MEMC Electronic Materials Consensus** 3 695 3334 21,0 13,6 9,0 6,2 16,2 10,0
Average 16,3 16,9 12,1 9,1 23,6 15,7
Median 16,0 14,2 9,6 6,9 16,2 11,2
* Calculated by applying the last reported Balance Sheet and last Market Capitalization
** Infinancials
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News flow

Date Event
28.04.2010 REC Q1 2010 report

28.04.2010 |[First Solar Q1 2010 report

Expected rights issue terms
announcement of REC

29.04.2010 |REC EGM related to the rights issue
29.04.2010 |MEMC Q1 2010 results

30.04.2010 |Expected ex-rights date for REC

04.05.2010 |Evergreen Solar Q1 2010 results
10.05.2010 |Energy Conversion Devices Q1 2010 results

11.05.2010 JA Solar Q1 2010 results

Expected subscription period for REC's
rights issue

19.05.2010 |REC AGM

29.04.2010

06-20.05.2010
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Disclosures

This report has been prepared for information purposes only by Terra Markets, registered in Norway under number NO
980 874 907 (the Register of Business Enterprises), under supervision of the Financial Supervisory Authority of Norway
(Finanstilsynet). This report is based on information obtained from public sources that Terra Markets believes to be relia-
ble but has not independently verified, and Terra Markets makes no guarantee, representation or warranty as to its accu-
racy or completeness. Any opinions expressed herein reflect Terra Markets’ judgment at the time of preparing the report
and are subject to change without notice. This report is intended for use only by those investors to whom it is made
available by Terra Markets and no part of this report may be reproduced in any manner or used other than as intended
without prior written permission from Terra Markets.

The report is issued subject to the General Business Terms for Terra Markets and information about the terms is availa-
ble at www.terramarkets.no.

Terra Markets is a member of The Norwegian Securities Dealers Association, which has issued recommendations and
market standards for security companies. This document has been prepared in accordance with these guidelines. The
Association’s website where the recommendations and market standards can be found is: www.nfmf.no.

This report is not an offer to buy or sell any security or other financial instrument or to participate in any investment strat-
egy. No liability whatsoever is accepted for any direct or indirect loss or expense arising from the use of this report. Dis-
tribution of research reports or other investment advice is restricted by law in certain jurisdictions. Persons in possession
of this report should seek further guidance regarding such restrictions before distributing this report.

Analyst certification

The analyst(s) who has (have) prepared this report, hereby certify that notwithstanding the existence of any such poten-
tial conflicts of interests referred to later in the disclaimer, the views expressed in this report accurately reflect our per-
sonal view about the companies and securities covered by this report. I/We further certify that I/'we have not been, nor
are or will be receiving any direct or indirect compensation related to the specific recommendations or views contained in
this report.

Recommendation structure

Company reports

Terra Markets’ recommendations are based on a six-month time horizon and absolute performance adjusted for risk.
Near-term dividends are included into return. The table below shows our general guidelines for determining our recom-
mendations:

Risk Buy / Strong Buy Hold Reduce / Sell
Low >10% 2% - 10% <2%
Medium > 15% 3% - 15% <3%
High > 30% 5% - 30% <5%

The percentages are defined as an upside to our price target plus eventual dividends within six months. Whether a Buy
or Strong Buy / Reduce or Sell recommendation is given, depends on the analyst’s conviction in the case.

Price targets are based on a combination of several valuation methods. The most frequently used are the Discounted
Cash Flow (DCF), Sum Of The Parts (SOTP) and relative valuation methods, depending on the nature of the company.

Our risk assessments range from high risk to medium risk and low risk and are based on a subjective assessment of the
following factors: 1) volatility in the share price, 2) liquidity in the share, 3) strength of the balance sheet, 4) the absolute
earnings level and trend and 5) estimate risk.

Recommendation distribution as of April 8, 2010

Company reports Strong Buy Buy Hold Reduce Sell
Total 5 75 27 9 4
% of total 4% 63% 23% 8% 3%
Corporate clients 1 20 4 0 0
% of total 4% 80% 16% 0% 0%

The table above shows recommendation distribution for all company reports issued during the last three months.

Terra Markets plans to update its recommendations on the companies covered: 1) when new accounting figures are
released, 2) if any material news on the company or industry is released, 3) in other important instances.

Weekly Casebook

Terra Markets provides an updated assessments for all the companies in its research universe on a weekly basis in the
Weekly Casebook product. Recommendations in Weekly Casebook are based on a 2 to 8-week time horizon and an
expected absolute share price performance. In Weekly Casebook, Terra-rating of +2 is defined as Strong Buy, +1 as
Buy, 0 as Hold, -1 as Reduce and -2 as Sell. Buy or Strong Buy recommendation is given when the analyst believes the
stock price will appreciate in the coming 2 to 8 weeks, Hold recommendation is given when the analyst believes the
share price will be flat in the coming 2 to 8 weeks, Reduce or Sell recommendation is given when the analyst believes
the share price will depreciate in the coming 2 to 8 weeks. Whether a Buy or Strong Buy / Reduce or Sell recommenda-
tion is given, depends on the analyst’s conviction in the case. The recommendations in the Weekly Casebook may differ
from the recommendations in the company reports due to different time horizons.




Recommendation distribution as of April 8, 2010

Weekly Casebook Strong Buy Buy Hold Reduce Sell
Total 8 70 42 15 1
% of total 6% 51% 31% 11% 1%
Corporate clients 2 16 5 2 0
% of total 8% 64% 20% 8% 0%

Trading recommendations

Terra Markets issues trading recommendations, Trading Buy and Trading Sell, which are based on a 1 to 5-day horizon.
Trading Buy (Trading Sell) recommendation is given when the analyst believes the stock will rise (fall) on an absolute
basis during a 1 to 5-day period. Trading Buy and Trading Sell recommendations may not coincide with our Buy and Sell
recommendations given in the company reports on a six-month basis. There will not necessarily be any updates to the
trading recommendations.

The selection of trading recommendations is based on the evaluation of short-term market fundamentals, performance of
the peer stock prices, expected news flow as well as the companies’ fundamental valuation. The comments given with
the trading recommendations show the reasoning for them.

Historic and future returns
Please note that historic returns do not guarantee future positive returns from suggested trades. The client may not be
able to achieve the same entry and exit prices for his positions. The client return will then deviate from the reported re-
sults of the trading. The commission and clearing cost will further reduce the return achieved by the client. Any trade can
give a substantial negative result.

Potential conflict of interests

Investors should assume that Terra Markets is seeking or will seek Corporate Finance or other business relationships
with the companies in this report. Terra Markets has performed the following corporate services for the following compa-
nies the last twelve months:

Share issues / placements: DiaGenic, NattoPharma, NorDiag, NutriPharma.
Bond issues: Borgestad, Simtronics.

Advisory: 24SevenOffice, Borgestad, DiaGenic, NattoPharma, NorDiag, Simtronics, Terra Gruppen, Transeuro Energy
Corporation.

Market making: 24SevenOffice, AF Gruppen, Aurskog Sparebank, Bellit, Borgestad, Borgestad Industries, Comrod
Communication, ContextVision, DiaGenic, Dolphin Interconnect Solutions, Eitzen Maritime Services, Fairstar Heavy
Transport, Fara, Hexagon Composites, Infratek, Kitron, Kongsberg Automotive Holding, NattoPharma, Nes Prestegjelds
Sparebank, NorDiag, Nordic Health, Nutri Pharma, Photocure, Playsafe Holding, Scana Industrier, Scandinavian Clinical
Nutrition, Simrad Optronics, Simtronics, Teco Maritime, Totens Sparebank, Unison Forsikring, Zoncolan.

Please note that: Totens Sparebank and Nes Prestegjelds Sparebank are indirect shareholders of Terra Markets AS;
Chief Financial Officer of Badger Explorer, Gunnar Dolven, Chief Financial Officer of Totens Sparebank, Paul Tormod
Stenberg, and Managing Director of Nes Prestegjelds Sparebank, Hans Kristian Glesne, are board members of Terra
Markets AS.

Terra Markets never buy or sell shares for own account but may have holdings as part of investment services activity
such as market making. Analysts never hold shares in companies they analyze. A complete list of positions of employees
can be found on our website www.terramarkets.no. This list is updated weekly. Holdings as a part of Terra Markets’
investment services activities such as market making are not included.

Information barriers

Confidentiality rules and internal rules restricting exchange of information between different parts of Terra Markets may
prevent employees of Terra Markets who are preparing this report from utilizing or being aware of information available in
Terra Markets which may be relevant to the recipients’ decisions. Terra Markets has established internal rules and regu-
lations in order to avoid any potential conflicts of interests.




